PUBLIC NOTICEB
Supplement to the Sierra Leone Gazelle Vopl. CXVII, No. 61

i d

Lo dated I4th August, 1986

gty TR Bas (1t 40 1 pharnt) o
iy By AT B YR T

PuBLIC NOTICE No.-‘Q'l.-.”c‘)F'IS_SG et ekl

Publmhel ]41/7 4uqusr 1986 ., .,..,,_m,.:‘.“., A P L

""""

(No 5 of J982); i el P

¢ ) 5 '.""i ¥ onss

Hom SAVINGS AND LOANS/SCHEME RULES 1986 Short mlc

In ¢ exercise of the | OWELS conferred upon hrm by sub- sectlon (2)

of section 44 of the. Srerra ‘Leone' Housing Corporatlon Act 1982
(Act No. 5 of 1982) the Minister of Lands Housmg and Enwron-

,rnent hereby makes the followmg Rules e
These Rules shall come mto force on thc Ist day of July, Commeue- .
1986 ‘_. T TP ;‘.,_:.:,..:\.:.;_‘; .j. 4 'f . e L::-,';l ‘meat.

i In these Rules, unless' a contrary 1ntent10n appears——- Intcrprm
tlon

“Act” means the Sierra Leone Housmg Corporatlon Act 1982
(Act No. 5 of . 1982) ::’a:;-..- Laneks ] R R L

approved securltles” means Government secur1t1es or sccuntles
approved by the Bank of Sierra Leone; ‘

.“Board of Drrectors” means the Board of Dlrectors referred to m
sectlon4oftheAct Pt s
“Corporatlon” means thc Slerra Leone Housmg Corporatxon esta-
blished under the Act '

customer” 'means a person who has opened a. savmgs of time -
deposit account ‘and has been granted a loan by the Corporatlon iy

“scheme” means .the. Home Savings and Loan Scheme cstablished
under paragraph g _/) of section .12 of the Act as amended by the
Sierra Leone Housing Cor,poratlo.n (Am<:ndment) Act 1986 (Act

No. 3 of 1986). s

;; 3. (1) The Corporatxon shall establlsh and operate the sche~ Corpera-

- me ‘and receive funds from the gcneral pubhc on savmgs and tion to esta-
- blish achtno.

NN

time deposits. 2 F B i It o

(2) The Board of Directors shall stipulate the limits of any
cepital raised by the Corporation by borrowing for the purposes of
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- the scheme " and that limit shall bo sot with due regard to the
total liabilitics of the schemec and the need for financial prudence.

(3) The funds raised in sub-rules (1) and (2) of this rule
shall be employed for making loans to customets. for the purchase,
construction or imdrovam21t of thair homes,

Whe may 4. Accounts can be opened and operated by ‘individuals®

open two_or, more persons jointly, business and social organisations$

aCCOUHt. o BT e ST, BA STRBLY Su et B LR, R WY W R B e IR the :
including co-operatives ‘and-anyone-considered by ‘the Manager
of the scheme to be a fit''and proper persen to operate an
"account. s g LI wi : :

5. Thé minimum amount :with which toopen a savings account
shall be ten leones and for a time depositaccount one hundred leones

Minimium:: i &
amount to S8 0¢ 1€ ;
open an ac- and the minimum amount in any savings account at any one time
eount. shall .be ten leones and the maximum deposit that can be accepted

from any depositor shall be as sti pulated by the Board of Directors.

pusbock 6. Every account holder shall be issued with-a certificate of

ete. - - - 'deposit ora passbook showing the amountsdeposited or withdrawn,
“""“‘the dates of such deposit or withdrawal and every such catry shall
. be attested by.the signature-of an. authorised officer of the Cor-
... poration. -

Noticeof 7. The Corporation shall stipulate the period of notice to be
withdrawal . DA : funds: £ X

fom time  given before an account holder may withdraw funas lrom a tme
deposit -ac- AEPOSItEACEOIL: =F 2= A AR RS T, BEE- g S

count. srerce . BiE T MEeg Gh RR LBONER
Rates ofin- . 8...The Board of Directors shall fix the rates of interest payable
terest and on deposits ‘and savings accouatsand the maximum number of
maximum : . I I E i .
g BTt withdrawals permitted on each type of savings account within 2
withdrawals. SpEClﬁCd« pCI‘]Od. O e KIS o TEpals T hs gmacy PR 8T BT e 3

e

;;y;n%tco‘f_ 9. A savings account holder who _closc's- his:accéﬁnt.withg’l
ats  closeq OD€ year ‘after opening it shall pay to the -Corporation a fee of fen

....

within one leomnes.- -~ - -
year.

Bxemption 10, Interest paid or payableon savings or time deposit 2ccornts
Tux o e shll be exempt from income tax and surtax where applicab's ¥R 3
terest on de. @ amount of Le6,000 in the caseof a savingsaccouat and Le10,000
Posit ace- i case of a time deposit account. B el
(m?ém' © 1. The Corporation. shall not operats eurrent accounis of
hibisgg 10" €DBage in the discounting of bills of exchange. i

Ay

e



2. Applieation for alean shall be made on forms prescribed by Loan appll-
the ‘Corporation and'all:such applications shallibe accompanied by cation. .
authentic’documents indicating the income of the applic#t; his age;" o
family circumstances: and .such other-information as may bs re-! -

quued by the Cmpo;atxon TR TR

Vi ey AR SRR A FEL
3l 1 Apphcmts for; loans shall mclude lﬂleldU’llS’ )and housmg App]lcants
coo;;emtnvos and ‘in the case: of ‘housing co operatives the Board for loans.
of Directors shall-laydownrules regulatmg the: relatlonshlp batwcen !
the housing coopcmtwe and -the:. Corporatlon o= b I ety 0lani

14, “Loans 'may be granted only for the purchasc construction, Purpose for
rcnovauon ‘or extension:ofia residential  dwelling.:and “‘such’loans" whic'hloans
ray be repayable by equal monthly instalments over ‘a period mot may’ b«madc
cxceedmg 25 years fromthe date of cntry by the apphcant inte the

loan aglecment
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15. The amount of each monthly mstalment shaH not exceed Amount of
thirty percentum of the total monthly income of the borrower-and 10an” repa{-
in-determining the total ‘monthly income of -the borrower regard m;gtsms;a_

“may be had to’the earning capacity of hisor her spouse. -

- 16. - The maximum amount that-may: ‘be granted as a’ loan shall Maximum
be as laid down by the Board of Directors from-time to tlmc LN

17. Wkere the amount that may be granted as a loan under Size of loaa
rule 16is' more than eighty percentum of the-estimated ‘vdlde of the WA€ [Pro-.

party vis. yas-
dwelhng"_ho.us‘e ‘the loan to’ be granted shall not excgod th“ loyver lued less
ﬁgure S il _‘i oo 'f— - e e S e, B G ’than maxi-
RS LG SO SN SREDOTE G5 da YR “imum loaa.
18 Loans shall be glantcd only on thc sncurlty of a ﬁrst mert-~Sccurtty for
gage on the property which is the subject of the loan, - "~ ‘loan.

195 Thc Corporation. may charge interest-‘on “loans -made to Rates of in-
borrowers ‘at rates:to belaid down from:time to time by its' Boarditerest on
of Directors and suchrates-of: dnterests shall exceed by not less than: oS,
one and'ahalf percentum, the average rateof interest payable on all |
dcposm and Ioans made to the Corporanon under 1ule 3 of thesc |

26. In addition to the interest chargeablc on loans thc Cor- Loan fees
peration may charge loan feesand other fees to cover the expensas po i

it may incur in the processingof a loan apphcatlon and the executlon e
of 2 loan agreement. ¥ . R

t

2]. The, Corporation shall insare for' the“f.ull ;ahllo ‘.a amst Co
rpora-
fire and such other risks ‘as it maydeem fit, every property. %nort 0n; o 1a
gaged to it as security for a loan and shall collect the premium m Hacrd g
rolpoct of wch pohay of msu.rancc from tho moxtgagor/ban'owox R
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lf,..,..dity are readily conycru,blc into chsh; ten pereentum of ithe tmalsgtr; ;gat"
6o of moncy reccived as deposits from e

members of, the publi
com-  23. The Board of Dircetors shall appoint
e from among.its-members-and top management whose functio
shall be to consider all loan.applications and recommend to thr.1
(ull Boatd. those. which. fulfil the criteria of cligibility prcsrribﬂccl'
under these Rules and could be approved. T il i

C.

a loans committe e

ExomptioBs il 24. - The:interest -,c_::hargeable or'v';l-.?an.s.madc by the Corporation

from IncOMe. ¢, jts customers, shall'be treated for the purposes of determining the

tax Or] ;3;,—2‘ assessable income of such’ customsrs: under the Income Tax Act
{ charge- ' ,

e on loans (Cap..273), as.an allowable deduction: . =

o of 25. (1) The Board of Directors shall caus= to
Creation 0. maintained -a_general reserve fund and the ‘Board shall lay down
:mgin?fund, ‘the percentage of ‘the excess of income -over expenditure as shown

' -in the audited accounts of ‘the -scheme: at the end.of -each accoun-

ting period that should be credited to the general reserve fund.

o :(2) The funds in the general reserve fund shall be use,d. in

accordance with . the directives of the ~Board of Directors to R et
_contingencies. : S Eh ik

et

osit -+ 26. (1) The Corporation shall eadeavour to use-its funds for
requirement. . the provision of loans to its customers but any moneys held. by the

.. Corporation in respect of the schemq under rule 22 of these Rules
.. in so far as such moneys are not immediately required for the

. purposes. of. the, scheme., shall. ‘be . deposited -with the Back of
"~ Sierra Leone. oy Bl =ik Svs 3enslirfe gy Sk B | oo

‘el (2): Any suchimoneysrequired to be deposited by ‘suberule
7 2(1)-of this rule with the:Bank of Sicrra Leone may-bz so:deposi-
- ted ‘wholly .in. cash- or wholly ‘in.approved. securties. or partly. in
cash and partly .in approved securities so long as: the total: of the
cashdeposited or the. face value of the-approved :securities ‘so
deposited or both is not less than the total amount required to be
deposited under sub-rule (1) of this rule.

. (3) The Corporation may; atanytime, withdraw moneys
deposited under sub-rules (1) ind (2) of thisrule, when the finaacial
needs of the scheme so require. X8 MR
g G .Thé-fcofpéraﬁbﬁ“ﬁﬁy';.;éf‘fa,n‘.y’.ti_nfic Teplace any cash

cposited by it under this rule with the Bank of Sierra Leone with

(proved securitiss and may also replace.any approved securities
50 depositad ' )

either with cash or other approved securities or partly

b2 created a4
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with cash and partly with approved securities so long as the cash
and the face value of the approved securities replaced®do not in
each case exceed the cash aand the face value of the approved

securities by which they are replaced.
Reports te

27. (1) The Corporation shall submitevery six months to the Tts
Minister responsible for Housing a report on the operations of the be submitted.
scheme and such report shall contain details of the total amount [

deposited with the scheme, the humbcr of loans granted, the pur-
oses for which the loans were granted and any other information
that the Minister may require.

(2) The Corporation shall also furnishreports or any infor-
mation to the Ministry of Finance, and the Bank of Sierra Leone
as may be required. " |

28. The corporation shall keep separate accounts of t
tions of the scheme and the funds in the account shall not fo
any particular purpose form part of the fuads of the Corporation in
respect of the operations of the Corporation under the provisions of
this Act other than its operations in respect of the scheme. -

he opera- Separate ac-
r counts for
scheme.

29. The Corporation shall publish annually the audited balance Publication
of audited

.sheet. and profit and loss accounts showing the assets and liabilities 1.0 e cheet.
of the scheme. L5 |

30. (1) The Corporation shall allow the inspz
of Sierra Leone to examine the books relating to the sci
order to ensure compliance with the directives of the Bank and to

determine the financial condition of the scheme.

(2) The Corperation shall make available to such 1nspec-
tors of the Bank of Sierra Leone all books, documents and other
relevant information whether writtea or oral as may be necessary
for the purpose of the insepection being conducted by the said

inspectors. '

ctors of the Bank Inspection
ame in by Bank of
Sierra Leone.

MADE this 29th day of Muy, 1986.

" A.B. KAMARA,
Minister of Lands, Housing and
SR Envireniment.



